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 US equities gained following the US Congress passing the stimulus deal

worth $900 billion to help the economy recover from the impact of the
pandemic. The DJIA closed at 30,199.87 (+0.15% WoW), while the S&P
500 closed at 3,703.06 (+0.05% WoW).

 Asian equities declined amid negative sentiment over the discovery of a
new strain of the coronavirus in the United Kingdom which prompted
tighter lockdown restrictions in Europe and in other countries. The MSCI
APxJ closed at 643.93 (-0.57% WoW).

 European equities fell on the back of fears amid tighter quarantine
restrictions due to the new coronavirus strain in the UK. The variant strain
is said to be potentially more transmissible than other COVID-19 strains.
An epidemiologist from the World Health Organization disclosed that they
are hearing "it could spread up to 70% faster". The MSCI Europe closed
at 131.14 (-0.21% WoW).

Global equities, global yields, and global oil prices rose amid overall risk-on sentiment following a set of positive market
developments over the week. However, gains were capped due to the resurgence in the number of COVID-19 cases globally.
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 US Treasury yields rose following the US Congress’ passage of the multi-trillion dollar
spending bill which included the $900 billion worth of COVID-19 relief package stimulus.
On average, yields rose 1.04 bps, with the 10Y closing at 0.943% (+2.67 bps WoW).

 German bund yields rose amid positive sentiment on the upcoming roll-out of the vaccine.
This was also driven by indication of a possible post-Brexit trade deal. The 10Y yield closed
at -0.55% (+2.00 bps WoW).

 Japanese bond yields mildly fell as concerns over the new strain of coronavirus in the UK
dampened market sentiment and capped gains from the optimism over the post-Brexit deal
and the US Congress’ passage of the COVID-19 relief package. On average, yields inched
down 0.12 bps WoW with the 10Y closing at 0.008% (+0.20 bps WoW).

 Key events that transpired during the week:

 The US initial jobless claims fell to 883,000 reported on December 19 from 885,000
reported last December 12. Following the positive news on the upcoming roll-out of the
COVID-19 vaccine.

 The US Personal Consumption Expenditure Core Price Index was unchanged in November 
at 1.4% YoY. 

 Global oil prices rose after the European Union and Britain reached a post-
Brexit agreement on trade and other issues. However, gains were capped by
concerns over the new strain of the COVID-19 virus in the UK and the
increasing number of COVID-19 cases globally. Brent oil closed at $51.20 per
barrel (+0.23% WoW), while WTI crude closed at $48.12 per barrel (+0.63%
WoW).
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 Local fixed income yields declined as investors were cautious over the new
coronavirus strain in the UK. The UK government reimposed new restrictions, including
a travel ban, to help mitigate the spread. Fears over this outweighed BSP’s upward
revision of inflation from 2.4% to 2.6% in 2020 and from 2.7% to 3.2% in 2021. On
average, yields declined by 0.97 bps WoW, led by the 2Y which fell by 4.8 bps.

 Key events that happened during the week:
 Bangko Sentral ng Pilipinas (BSP) Governor Diokno said in an interview that the BSP

may keep a low interest environment until 2022 to help cushion the economic impact of
the pandemic. Nonetheless, the BSP is expected to take a pause after cutting the
monetary policy rate by 200 bps year-to-date. This brought the policy interest rate at a
record low of 2.00%.

 A study conducted by the Management Association of the Philippines and the
University of Asia and the Pacific showed that about 40% of the surveyed Philippine
businesses have only up to five months’ worth of liquidity left. The study was done
across various sectors of which more than 60% of the respondents were micro, small,
and medium-sized enterprises (MSMEs)

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and fixed income yields declined on concerns over the new coronavirus strain. Meanwhile, the Philippine peso was flat
ahead of the Christmas break.
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 The Philippine peso was flat ahead of the Christmas holiday. The
USD/PHP pair ended at 48.070. (+0.01% WoW).

 The Euro weakened amid negative sentiment on the stricter
quarantine restrictions in Europe as a new strain of virus was found
in the UK. The EUR/USD pair closed at 1.2187 (-0.11% WoW).

 Local equities declined amid concerns surrounding the new coronavirus
strain discovered in the United Kingdom. News that the Philippines is working
on a deal with Moderna, Inc. to acquire more vaccines and the BSP’s
commitment to keep rates low until 2022 helped buoy the index. The PSEi
closed at 7204.38 (-1.31% WoW).

 Gains were led by First Gen Corp. (PSE ticker: FGEN; +3.01% WoW),
Metropolitan Bank & Trust Co. (MBT; +2.42%), and SM Prime Holdings, Inc.
(SMPH; +1.72%). San Miguel Corp. (SMC, -6.27%), GT Capital Holdings, Inc.
(GTCAP; -6.13%), and Universal Robina Corp. (URC; -5.72%) were the
laggards of the week.

 Key events that transpired during the week:
 Bloomberry Resorts Corp. (PSE Ticker: BLOOM), through its subsidiaries

Bloomberry Resorts and Hotels, Inc. and Sureste Properties, Inc., will acquire
a Php20 billion loan facility through several banks to fund continued operations
in the middle of the pandemic. The company has added the additional Php20
billion on top of its original Php73.5 billion loan facility.

 AC Energy Philippines, Inc (PSE Ticker: ACEN), energy arm of Ayala Corp
(PSE Ticker: AC) will invest Php10.81 billion for solar and wind energy
projects. This is aligned with the company’s goal to sell its coal-fired projects
and to produce 50% of its energy through renewable sources by 2026. AC
Energy Philippines closed at Php6.6 per share on Friday.
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